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ABSTRACT

Background. Indonesia’s decentralised governance has devolved substantial authority to sub-national governments, yet regional development
outcomes remain spatially uneven and institutionally fragmented.

Purpose. This review synthesises how strategic management is conceptualised and applied in Indonesian regional development, and how
governance, public policy, and sustainability considerations shape that practice.

Method. Following PRISMA 2020, a Scopus search returned 486 records; after screening by document type, language, publication window
(2021-2026), and thematic relevance, 62 English-language articles and reviews were synthesised through bibliometric description and thematic
analysis.

Results. Five interlocking themes emerged: strategic management in regional development, governance and institutional capacity, public policy,
sustainable development, and digital transformation. The evidence shows that strategy in Indonesian regions is enacted less through formal
planning documents than through the interplay of institutional capacity, multi-level coordination, and stakeholder collaboration.

Implications. Strengthening dynamic capabilities, aligning fiscal and regulatory instruments, and institutionalising collaborative governance
are pivotal for translating regional plans into measurable development gains.

Originality. The study offers the first theory-driven synthesis integrating the resource-based view, dynamic capabilities, institutional theory,
and stakeholder theory to explain strategic regional development in a large decentralised emerging economy, and proposes a forward-looking
research agenda.

KEYWORDS: strategic management, regional development, collaborative governance, public policy, sustainable development, Indonesia

INTRODUCTION

Regional development has re-emerged as a central concern of contemporary strategic management because the competitiveness of nations is
increasingly decided at the sub-national scale, where firms, governments, and communities co-produce value. Across the global South, the
devolution of authority to regions has been promoted as a route to responsive service delivery and locally grounded growth. In practice, however,
decentralisation has generated markedly heterogeneous outcomes, with some regions converting new autonomy into cumulative advantage while
others remain locked in dependence and administrative fragility. This divergence has sharpened scholarly interest in how sub-national actors
formulate, resource, and execute development strategy under conditions of institutional complexity and resource scarcity.

Indonesia offers an especially instructive setting. Since the “big bang” decentralisation of the early 2000s, the archipelago has distributed
considerable fiscal and administrative authority across more than five hundred provincial, district, and municipal governments. Two decades on,
regional autonomy has undeniably widened the space for local initiative, yet it has also exposed persistent gaps in planning quality, coordination,
and implementation capacity. Ambitious regional medium-term development plans frequently coexist with weak execution, so that the strategic
intent articulated in policy documents is only partially realised on the ground (Hudalah et al., 2022; Rindrasih & Saputra, 2025). The result is a
landscape in which development performance is shaped less by the existence of plans than by the institutional and managerial capabilities that
determine whether plans are translated into outcomes.

Current debates on Indonesian regional development converge on several unresolved tensions. First, the alignment between national strategic
priorities and regional agendas remains loose, producing duplication and misdirected investment (Permana et al., 2026; Utami et al., 2026). Second,
uneven institutional capacity constrains the ability of many local governments to mobilise resources, coordinate stakeholders, and manage complex
programmes (Burhanuddin et al., 2024; Rusdi, 2026). Third, the imperative of sustainability has added a further layer of strategic difficulty,
requiring regions to reconcile growth with environmental stewardship and social inclusion (Putra et al., 2024; Setiawan et al., 2025). Finally, digital
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transformation has begun to reconfigure how regions plan, deliver services, and engage citizens, yet adoption is fragmented and often disconnected
from strategic goals (Koniyo et al., 2026; Rusmini et al., 2025).

Despite a growing empirical literature, the field remains theoretically fragmented. Studies tend to examine governance, policy, sustainability,
or digitalisation in isolation, and comparatively few explicitly mobilise strategic management theory to explain why regional development
trajectories diverge. The strategic management lexicon—resources, capabilities, positioning, and stakeholder alignment—is rarely brought to bear
systematically on the Indonesian regional context, leaving a conceptual gap between development studies and management scholarship. This
review addresses that gap by consolidating dispersed evidence within an explicit strategic management frame.

Accordingly, the study pursues three objectives: to map the intellectual structure and thematic composition of recent Scopus-indexed research
on strategic management of Indonesian regional development; to synthesise substantive findings across the dominant themes; and to develop a
theory-informed agenda for future research and practice. Three questions guide the review. RQ1: How is strategic management conceptualised and
enacted in Indonesian regional development? RQ2: Which governance, policy, sustainability, and digital factors condition strategic outcomes
across regions? RQ3: What theoretical and practical directions can advance strategic regional development in decentralised emerging economies?

The contribution to strategic management is threefold. Conceptually, the review extends resource-based, dynamic-capability, institutional, and
stakeholder perspectives from the firm to the region, treating the sub-national government and its partners as a strategic actor embedded in a multi-
level system. Empirically, it provides a structured, PRISMA-based synthesis of contemporary evidence from a major decentralised economy.
Practically, it distils implications for managers, planners, and policymakers charged with converting regional strategy into sustainable development
outcomes.

LITERATURE REVIEW
Strategic management and the region as a strategic actor

Strategic management is conventionally concerned with how organisations secure durable performance by aligning internal resources with
external opportunities. Transposed to the regional scale, the perspective treats a sub-national government and its network of partners as a collective
strategic actor that must position its territory, allocate scarce resources, and adapt to shifting environments. Recent Indonesian scholarship reflects
this move, framing regional growth as the product of deliberate strategy rather than exogenous endowment (Sitorus et al., 2025; Widodo et al.,
2024). Yet the literature also cautions that strategy at the regional scale is diffused across many actors and tiers of government, so that intent and
execution are frequently decoupled (Hudalah et al., 2022).
Regional development and sustainable development

Regional development is increasingly understood as a multidimensional process encompassing economic growth, spatial equity, and ecological
resilience. The sustainability turn has reframed the objective from maximising output to balancing prosperity, inclusion, and environmental
integrity, a shift crystallised in efforts to localise the Sustainable Development Goals within regional planning (Putra et al., 2024). Empirical work
in Indonesia demonstrates both the promise and the difficulty of this integration, whether in reconciling energy transitions with regional economies
(Surya et al., 2021; Setyowati & Quist, 2022) or in embedding ecological governance within growth strategies (Setiawan et al., 2025). Sustainability
thus operates simultaneously as a goal and as a constraint that reshapes strategic choice.
Public governance, public policy, and collaborative governance

Governance denotes the structures and processes through which collective decisions are made and implemented across state and non-state
actors, while public policy provides the instruments—regulatory, fiscal, and organisational—through which strategy is enacted. In decentralised
Indonesia, the quality of regional regulation and fiscal capacity is a demonstrable determinant of economic performance (Permana et al., 2026),
and policy implementation gaps recur as a binding constraint (Hartono et al., 2026; Hafid, 2026). Collaborative governance—the pooling of
authority and resources across government, business, community, and academia—has become a favoured response to this complexity, evident in
smart-city and corridor-development initiatives (Noor, 2022; Djais et al., 2024) and in deliberative innovations that widen citizen participation
(Tresiana et al., 2023). The collaborative turn signals that regional strategy is co-produced rather than dictated.
Theoretical lenses: institutional theory, RBV, dynamic capabilities, and stakeholder theory

Four theories anchor the analytical framework of this review. Institutional theory explains how formal rules and informal norms shape the
legitimacy and behaviour of regional actors, illuminating why capacity and regulatory quality vary so widely across Indonesian regions (Ali et al.,
2023; Utami et al., 2026). The resource-based view (RBV) interprets regional advantage as the outcome of valuable, rare, and hard-to-imitate
resources—natural assets, human capital, and infrastructure—that regions must identify and protect (Alam et al., 2026; Khoeriyah et al., 2025).
Dynamic capability theory extends this logic to change, emphasising a region’s ability to sense opportunities, seize them, and reconfigure its
resource base in response to shocks such as pandemics, climate risk, and technological disruption (Kolopaking et al., 2022; Nainggolan et al.,
2024). Stakeholder theory foregrounds the plurality of interests that regional strategy must reconcile, from farmers and fishers to firms and civil
society (Mudzakir et al., 2024; Soedarto & Hendrarini, 2025).
Conceptual synthesis

These perspectives are complementary rather than competing. Institutional conditions set the rules within which regions accumulate and deploy
resources; the RBV identifies the strategic stock of assets a region controls; dynamic capabilities determine whether that stock is renewed and
recombined as conditions change; and stakeholder relations shape whose interests are served and how legitimacy is sustained. Governance and
public policy are the mechanisms that convert this configuration into action, while sustainability and digital transformation act as contemporary
forces that simultaneously pressure and enable strategic renewal. The review therefore proposes an integrative proposition: regional development
performance in Indonesia is a function of institutionally embedded resources, activated through dynamic capabilities and collaborative governance,
and directed by policy toward sustainable ends. This synthesis frames the thematic analysis that follows.
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MATERIALS AND METHODS
Research design

The study adopts a systematic literature review (SLR) governed by the Preferred Reporting Items for Systematic Reviews and Meta-Analyses
(PRISMA) 2020 statement, complemented by a bibliometric description and a qualitative thematic synthesis. The SLR design was selected because
it offers a transparent, replicable procedure for consolidating a dispersed body of evidence and for exposing patterns that individual studies cannot
reveal. The review integrates quantitative mapping of the corpus with interpretive synthesis, enabling both descriptive breadth and analytical depth.
Data source, search strategy, and Boolean query

Scopus was used as the sole bibliographic database because of its broad coverage of peer-reviewed management, development, and policy
scholarship and its consistent, structured metadata, which supports reproducible querying. The search was executed on the title, abstract, and
keyword fields. The publication window spanned 2015-2026, restricted to English-language articles and reviews. The exact Boolean query is
reproduced below.

TITLE-ABS-KEY("regional development” OR '"regional planning” OR '"regional policy” OR "local development") AND ("strategic

management" OR "development management") AND ("sustainable development” OR sustainability) AND (governance OR "public policy")

AND (Indonesia OR Indonesian)) AND PUBYEAR > 2014 AND (LIMIT-TO(DOCTYPE,"ar") OR LIMIT-TO(DOCTYPE, "re")) AND (LIMIT-

TO(LANGUAGE, "English"))
Inclusion and exclusion criteria

Studies were included when they were peer-reviewed journal articles or reviews, written in English, published between 2021 and 2026, and
substantively concerned with strategic management, governance, public policy, sustainability, or digital transformation in the context of Indonesian
regional or local development. The 2021-2026 window was applied at the eligibility stage to concentrate the synthesis on the contemporary
strategic landscape shaped by the Sustainable Development Goals decade of action, pandemic recovery, and accelerating digitalisation. Studies
were excluded when they were conference papers, book chapters, books, editorials, or errata; when they were not in English; when they fell outside
the eligibility window; or when their focus was tangential to strategic regional development (for example, purely technical or clinical studies with
no governance, policy, or strategic dimension).
Screening, eligibility, and final selection

The initial query returned 486 records. Because a single database was used, no duplicates required removal. During screening, 227 records
were excluded on document type (conference papers, book chapters, books, editorials, and errata) and a further 2 on language, leaving 257 English-
language articles and reviews. At the eligibility stage, 53 records published between 2015 and 2020 were excluded to enforce the contemporary
window, yielding 204 records for full assessment of titles, abstracts, and keywords. A relevance and quality screen then removed 142 records that
lacked a substantive strategic, governance, policy, or sustainability focus on Indonesian regional development, producing a final corpus of 62
studies for synthesis. The selection is depicted in the PRISMA flow diagram (Figure 1).
Data extraction and quality assessment

A structured extraction template captured bibliographic metadata (authors, year, source title, and DOI), study context and region, theoretical
orientation, methodological approach, and principal findings. Quality was appraised on four criteria adapted to review synthesis: clarity of research
aims, appropriateness and transparency of method, contextual grounding in the Indonesian regional setting, and explicit contribution to strategic,
governance, policy, or sustainability debates. Because all sources were Scopus-indexed articles and reviews that had passed peer review, and
priority was given to higher-ranked outlets, the corpus met an acceptable quality threshold for inclusion.
Bibliometric description and thematic synthesis

The corpus was first characterised quantitatively by year of publication and methodological approach (Tables 2 and 3). It was then analysed
qualitatively using a three-stage thematic procedure: open coding of study aims and findings, aggregation of codes into candidate themes, and
consolidation into five substantive themes plus a forward-looking synthesis (Table 4). This mixed descriptive—interpretive strategy underpins the
results reported in the next section.

Identification
| Becords identified through Scopus database searching (n = 486) |
l
| Duplicate records removed before sereening (n = 0) |
|
Screening
| Records screened (n = 486) |
l
| Records excluded (n = 229); document type not article/review (n = 227); non-English (n = 2) |
1
Eligibility
| Records assessed for eligibility — English articles and reviews (n = 257) |
i
Records excluded (n = 195) published 2015-2020 (n = 53); insufficient
strategie/governanee/policy/sustamability relevance to Indonesian regional development (n = 142)
l
Included

| Studies included in the qualitative and bibliometric synthesis (n = 62) |

Figure 1. PRISMA 2020 flow diagram of the study selection process.
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RESULTS
Bibliometric profile of the corpus

The 62 included studies display a pronounced concentration in the most recent years, with 38 of 62 (61 per cent) published in 2025 and 2026,
signalling an accelerating scholarly interest in strategic regional development in Indonesia. Table 2 reports the distribution by publication year.
Methodologically, the corpus is dominated by qualitative case studies and spatial or model-based analyses, with a smaller stream of quantitative
and mixed-methods work and a handful of dedicated reviews (Table 3). The prevalence of case-based and spatial designs reflects a field that
privileges contextual depth and place-specific evidence over large-N generalisation. Table 1 summarises the characteristics of a representative
subset of studies spanning the five themes.

Table 1. Characteristics of a representative subset of included studies.

Study Context / focus Region Method Key contribution

Hudalah et al. | State rescaling and | Java Qualitative Explains decoupling of

(2022) megaproject planning strategic intent and execution

Surya et al. (2021) Growth model and | South Sulawesi Quantitative Links regional growth to
renewable energy energy sustainability

Noor (2022) Collaborative  governance, | Balikpapan Qualitative Frames smart-city governance
smart city for regions

Nainggolan et al. | Multilevel governance, | Coastal/mangrove | Qualitative Advances climate-compatible

(2024) climate development

Putra et al. (2024) SDG integration into | National/regional | Content analysis | Demonstrates SDG
regional plans localisation gaps

Permana et al. | Regulation quality and | Indonesia Quantitative Ties regulatory/fiscal capacity

(2026) growth to growth

Utami et al. (2026) | Multi-level governance | Indonesia Qualitative Defines  regional  policy
readiness capacity

Rusdi (2026) Integrative governance, | Jeneponto Qualitative Model for poverty-focused
poverty governance

Sitorus et al. (2025) | Bottom-up inclusive growth | Coastal cities Quantitative Inclusive growth model for

periphery

Koniyo et al. (2026) | Pentahelix digital knowledge | Gorontalo Design/mixed Digital collaboration
system architecture

Rusmini et al. | E-government readiness Indonesia Mixed methods | Readiness-based digital

(2025) assessment

Priatmoko et al. | Community-based tourism Rural regions Qualitative Strategy  for rural CBT

(2025) development

Table 2. Distribution of included studies by publication year.

Publication year Number of studies Share
2021 7 11.3%
2022 5 8.1%
2023 4 6.5%
2024 8 12.9%
2025 16 25.8%
2026 22 35.5%
Total 62 100.0%

Table 3. Distribution of included studies by methodological approach.

Methodological approach Number of studies Share
Qualitative case study 25 40.3%
Spatial / GIS & modelling 22 35.5%
Quantitative / econometric 8 12.9%
Mixed methods 4 6.5%
Systematic/literature review 3 4.8%
Total 62 100.0%

Beyond these descriptive patterns, thematic coding consolidated the corpus into five substantive themes and one integrative direction,
summarised in Table 4. The remainder of this section synthesises the evidence within each theme, and the Discussion interprets the theoretical,
managerial, and policy implications.
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Theme 1 — Strategic management in regional development

The first and largest thematic cluster (n = 13) examines how strategy is formulated and executed at the regional scale. A recurring finding is
that Indonesian regions rarely lack plans; they lack the managerial capabilities to convert plans into results. Hudalah et al. (2022) trace how state
rescaling around megaprojects produces pragmatic, negotiated forms of planning in which strategic intent is continually renegotiated.
Complementing this, Sitorus et al. (2025) and Widodo et al. (2024) model bottom-up inclusive growth and integrated port-based industrial
development, showing that competitive regional positioning depends on aligning infrastructure, industry, and local participation. Sectoral studies
reinforce the pattern: strategy in tourism-led regions hinges on matching place-specific assets to market opportunity (Priatmoko et al., 2025;
Waulung et al., 2021; Rizal et al., 2021; Tasni et al., 2025), while border and lagging regions require deliberately compensatory strategies to
overcome peripherality (Rahim et al., 2022; Khoeriyah et al., 2025). Comparison across these studies reveals a shared logic: durable regional
advantage arises when strategy is resource-informed, capability-driven, and responsive to context, rather than imposed uniformly from above. The
principal gap is the near-absence of explicit strategic management theorising; most studies describe strategy without naming its conceptual
foundations.
Theme 2 — Governance and institutional capacity

The second cluster (n = 14) locates development performance in the quality of governance and the depth of institutional capacity. Permana et
al. (2026) provide econometric evidence that regulatory quality and fiscal capacity jointly drive regional economic growth, while Burhanuddin et
al. (2024) show that human-resource capacity conditions a region’s ability to execute programmes. Collaborative governance emerges as a
dominant prescription: Noor (2022) documents smart-city collaboration in Balikpapan, Djais et al. (2024) analyse cross-jurisdictional corridor
governance, and Nainggolan et al. (2024) demonstrate the necessity of multilevel coordination for climate-compatible development. Studies of
institutional design in service delivery (Ali et al., 2023), integrative governance for poverty alleviation (Rusdi, 2026), and deliberative citizen
engagement (Tresiana et al., 2023) converge on a common insight: capacity is relational, produced through coordination across tiers and sectors
rather than residing in any single agency. Emerging work even links governance to technological control systems, as in fraud detection within
regional development banks (Harahap & Erlina, 2026) and Bayesian analysis of policing governance (Suhendarwan & Fauzi, 2026). The gap here
concerns measurement—capacity is widely invoked but inconsistently operationalised.
Theme 3 — Public policy for regional development

The third cluster (n = 12) foregrounds the policy instruments through which strategy is enacted and the persistent gap between policy design
and implementation. Hafid (2026) and Hartono et al. (2026) document how implementation failures erode policy intent in food and health domains,
while Astuti et al. (2026) show that translating national policy into local practice depends on territorial conversion factors that vary across regions.
Fiscal and regulatory instruments feature prominently, from village-fund deployment for ecological restoration (Sujai et al., 2021) to the contested
politics of regional energy planning (Setyowati & Quist, 2022) and the sequencing of pollution-control policy (Deng et al., 2026). Studies of
spatial-planning innovation (Muchsin & Solihah, 2025), farmland-protection actor dynamics (Soedarto & Hendrarini, 2025), and public—private
bundling of transport projects (Novianingsih et al., 2026) illustrate that policy effectiveness depends on aligning instruments with stakeholder
incentives. Compared across cases, the evidence indicates that the binding constraint is rarely policy formulation and almost always implementation
capacity and coordination—precisely the managerial dimension that strategic management theory foregrounds.
Theme 4 — Sustainable development

The fourth cluster (n = 13) addresses the reconciliation of growth with ecological and social sustainability. Putra et al. (2024) show that
localising the SDGs within regional development plans remains partial and procedural rather than transformative. A strong stream demonstrates
how sustainability reshapes strategic choice in resource-dependent regions: ecological governance for sustainable development (Setiawan et al.,
2025), scenario-based land-use planning (Giofandi et al., 2025), community-based sustainable settlement (Wikantiyoso et al., 2021), and the
management of coastal and marine assets (Chung et al., 2026; Meilana et al., 2024). Finance is increasingly implicated, with ESG-driven green
finance (Nasution et al., 2026) and green-port metrics (Fahmiasari et al., 2026) linking sustainability to regional competitiveness. Yet cautionary
cases—the failure of refuse-derived fuel biomass projects (Suryawan et al., 2026) and the strategic complexity of regional decarbonisation (Luan
et al., 2026)—reveal that sustainability transitions demand dynamic capabilities that many regions have yet to build. The gap is a shortage of
longitudinal evidence on whether sustainability integration actually improves development outcomes over time.
Theme 5 — Digital transformation and smart regional development

The fifth cluster (n = 10) examines how digitalisation is reconfiguring regional strategy. Rusmini et al. (2025) reframe e-government failure
as a problem of organisational readiness rather than technology, and Koniyo et al. (2026) propose a pentahelix digital knowledge-management
architecture that institutionalises multi-actor collaboration. Digital participation platforms are shown to widen citizen engagement in planning
(McDermott et al., 2025), while geospatial and remote-sensing tools increasingly underpin evidence-based spatial decisions (Iswari et al., 2026;
Surira et al., 2026; Sutanta et al., 2025; Setiawan et al., 2026). Precision-agriculture and data-driven resource management extend the digital
frontier into the rural economy (Seminar et al., 2023; Kurniawan et al., 2021). Across these studies, technology delivers strategic value only when
embedded in capable institutions and aligned with development goals—echoing the readiness argument and reinforcing the dynamic-capabilities
logic. The principal gap is the weak integration of digital initiatives with overarching regional strategy, leaving many “smart” efforts fragmented
and pilot-bound.

Table 4. Major themes emerging from the thematic synthesis.

Theme | Focus Studies (n) Representative studies

1 Strategic management in regional development | 13 Hudalah et al. (2022); Sitorus et al. (2025);
Widodo et al. (2024)

2 Governance and institutional capacity 14 Permana et al. (2026); Noor (2022); Nainggolan et
al. (2024)
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3 Public policy for regional development 12 Hafid (2026); Astuti et al. (2026); Setyowati &
Quist (2022)
4 Sustainable development 13 Putra et al. (2024); Setiawan et al. (2025);
Nasution et al. (2026)
5 Digital transformation and smart regional | 10 Rusmini et al. (2025); Koniyo et al. (2026);
development McDermott et al. (2025)
Total 62
DISCUSSION

Read together, the five themes substantiate the integrative proposition advanced earlier: regional development performance in Indonesia
depends on institutionally embedded resources, activated through dynamic capabilities and collaborative governance, and directed by policy
toward sustainable ends. The evidence answers RQ1 by showing that strategic management is enacted at the regional scale less through formal
planning documents than through the everyday work of coordinating actors, mobilising resources, and adapting to shocks. It answers RQ2 by
identifying institutional capacity, regulatory and fiscal quality, stakeholder collaboration, and digital readiness as the decisive conditioning factors.
RQ3 is addressed by the theoretical and practical directions developed below and consolidated in Table 5.

Theoretical implications

The synthesis contributes to strategic management theory by relocating four firm-level lenses to the regional scale and demonstrating their
complementarity. Institutional theory explains the wide variance in regional regulatory quality and capacity (Permana et al., 2026; Utami et al.,
2026); the resource-based view accounts for how regions leverage distinctive natural, human, and infrastructural assets (Alam et al., 2026; Widodo
et al., 2024); dynamic capability theory illuminates why some regions renew their strategies amid climate, pandemic, and technological disruption
while others stagnate (Kolopaking et al., 2022; Nainggolan et al., 2024; Suryawan et al., 2026); and stakeholder theory clarifies how legitimacy
and cooperation are secured across plural interests (Tresiana et al., 2023; Soedarto & Hendrarini, 2025). The central theoretical advance is the
recognition that these lenses operate as a system rather than as rival explanations, and that collaborative governance is the connective mechanism
through which institutional endowments and resources are converted into strategic action.

Managerial implications

For regional managers and planning agencies, the evidence points to three priorities. First, invest in dynamic capabilities—sensing, seizing,
and reconfiguring—rather than in planning documents alone, since the recurring failure mode is weak execution rather than weak intent (Hudalah
etal., 2022; Rusmini et al., 2025). Second, institutionalise collaboration through durable pentahelix or multilevel arrangements so that coordination
does not depend on individual champions (Koniyo et al., 2026; Djais et al., 2024). Third, treat digital transformation as an organisational capability
embedded in strategy, not as a procurement exercise, so that data and platforms actually inform decisions (McDermott et al., 2025; Iswari et al.,
2026).

Policy implications

For policymakers, the findings underscore the primacy of implementation. National and provincial authorities should strengthen the regulatory
and fiscal capacity of local governments (Permana et al., 2026), tie transfers and village funds to measurable strategic outcomes (Sujai et al., 2021),
and build territorial conversion capacity so that national policy is realised locally (Astuti et al., 2026). Sustainability objectives should be
operationalised through instruments with clear accountability, given the demonstrated fragility of poorly governed green initiatives (Suryawan et
al., 2026; Nasution et al., 2026).

Theme 6 — Future strategic directions

Synthesising across the corpus, six forward-looking directions emerge. The field should move from describing strategy to theorising it
explicitly; from cross-sectional cases to longitudinal designs that track whether capabilities and sustainability integration actually improve
outcomes; from single-region studies to comparative work that explains divergence across Indonesia’s heterogeneous regions; from technology
adoption to strategy-aligned digital transformation; from participation rhetoric to measurable collaborative-governance performance; and from
growth-centred metrics to integrated indicators that capture prosperity, equity, and ecological resilience together. Table 5 translates these directions
into a concrete research agenda.

Table 5. Future research agenda for strategic regional development.

Direction Identified research gap Proposed research question

Strategic management | Strategy described but rarely theorised How do RBV and dynamic capabilities explain

theorising divergent regional trajectories?

Capability development Execution gaps despite adequate plans Which micro-foundations of dynamic capabilities
predict implementation success?

Collaborative governance Collaboration invoked but weakly | What governance configurations maximise co-

measured produced development value?

Sustainability outcomes Scarce longitudinal evidence Does SDG localisation improve regional outcomes
over time?

Digital transformation Fragmented, pilot-bound initiatives How can digital capability be aligned with regional
strategy at scale?

Comparative regional | Predominance of single-region cases Why do similarly endowed regions achieve divergent

analysis outcomes?
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CONCLUSION

This systematic review synthesised 62 Scopus-indexed articles and reviews (2021-2026) to clarify how strategic management is understood and
practised in Indonesian regional development. The main finding is that regional development performance is determined less by the presence of
plans than by the institutional capacity, dynamic capabilities, and collaborative governance through which plans are executed and adapted. Five
interlocking themes—strategic management, governance and institutional capacity, public policy, sustainable development, and digital
transformation—describe a field in which strategy is co-produced across tiers of government and sectors of society.

Theoretically, the study integrates institutional theory, the resource-based view, dynamic capability theory, and stakeholder theory into a single
explanatory frame, extending firm-level strategic management to the regional scale and identifying collaborative governance as the mechanism
that binds them. For managers, the review recommends investing in execution capabilities, institutionalising multi-actor collaboration, and treating
digitalisation as a strategic capability. For policymakers, it recommends strengthening regional regulatory and fiscal capacity, tying fiscal transfers
to strategic outcomes, and operationalising sustainability through accountable instruments.

The review has limitations. It relied on a single database (Scopus) and on English-language articles and reviews, potentially omitting relevant
grey literature and Indonesian-language scholarship; it concentrated on 2021-2026, privileging contemporary evidence over longer trends; and
thematic synthesis, though systematic, involves interpretive judgement. These boundaries suggest a future agenda—summarised in Table 5—that
prioritises explicit strategic theorising, longitudinal and comparative designs, measurable collaborative-governance performance, and strategy-
aligned digital transformation, so that the strategic management of regional development in decentralised emerging economies can be understood
not only descriptively but causally.
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